
PERIOD ENDING: JUNE 30, 2019

Private Equity Review

San Mateo County Employees’ Retirement Association



VERUSINVESTMENTS.COM

SEATTLE  206‐622‐3700
LOS ANGELES  310‐297‐1777

SAN FRANCISCO  415‐362‐3484

Past performance is no guarantee of future results. This document is provided for informational purposes only and is directed to institutional clients and eligible 
institutional counterparties only and is not intended for retail investors. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to 
buy, sell or hold a security or pursue a particular investment vehicle or any trading strategy. This document may include or imply estimates, outlooks, projections and 
other “forward‐looking statements.” No assurance can be given that future results described or implied by any forward looking information will be achieved. Investing 
entails risks, including possible loss of principal. Verus Advisory Inc. and Verus Investors, LLC (“Verus”) file a single form ADV under the United States Investment 
Advisors Act of 1940, as amended. 
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PE Portfolio Overview Period Ending: June 30, 2019

Portfolio Summary

— As  of June 30, 2019, the Private Equity Portfolio had a total market value of $336.0 million, with $185.1 million in Buyout, $122.4 million in 
Venture Capital, and $28.4 million in Debt‐Related/Special Situations.  Total market value is the current reported value of investments, 
excluding the remaining amount of unfunded commitments.

— SamCERA has contributed $303.5 million toward its Private Equity commitments.  Unfunded commitments total $181.8 million.

— The portfolio exposure at 7.2% is above the new 6% policy target, but within range. Compared to December 31, 2018, portfolio exposure is up 
17.0%, largely driven by an 47.1% increase in value of its Venture Capital portfolio.  All sub‐asset classes, except Venture Capital which is 
above its policy range, are within the policy range while commitments continue to be made to new managers at a slower pace. 

Portfolio Activity

— SamCERA committed $20.0 million to Great Hill Equity Partners VII, L.P. in the first half of 2019.

— SamCERA requested redemption from Cevian Capital II, L.P. for $20M, effective July 1, 2019. 

Investment Type
Policy 
Target Policy Range

Market 
Value %

Market Value 
$(000)

Unfunded 
Commitment 

$(000)

Market Value 
+ Unfunded 

$(000)
SamCERA ‐ Total Plan 100.0% 4,660,521
Buyout (60% +/‐ 20%) 3.6% 2.4%‐4.8% 4.0% 185,112 102,560 287,672
Venture Capital (20%, 0%‐30%) 1.2% 0.0%‐1.8% 2.6% 122,392 11,161 133,553
Debt‐Related/Special Situations (20% +/‐ 10%) 1.2% 0.6%‐1.8% 0.6% 28,449 68,108 96,557
Total Private Equity* 6.0% 4%‐8% 7.2% 335,953 181,829 517,782
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Period Ending: June 30, 2019
Performance
— The Private Equity portfolio’s performance, as measured by net IRR, 

is 18.40%, 589 bps above the same cash flow invested in Russell 3000 
Total Return Index  of 12.51%.  Capital weighted average investment 
age of the portfolio is 4.1 years. 

— The portfolio is currently valued at $336.0 million.  Together with 
$188.5 million in realized distributions, the Total Value at $524.5 
million is approximately $221.0 million above $303.5 million total 
capital contributions, resulting in a total value multiple of 1.73x and a 
distribution multiple of 0.62x.

— Distributions surpassed contributions with a ratio of 1.7:1 in the first 
quarter of 2019 compared to 1.4:1 in 2016, 1.4:1 in 2017, and 0.9:1 
in 2018.

— Attribution of returns:
 Buyouts up $101.8 million / +53.4% versus cost (Sycamore, Great Hill V, 
ABRY VII ,  and Warburg Pincus XI leading), with 56.3% of called capital 
realized and distributed;
 Venture Capital up $102.1 million / +192.9% versus cost (Emergence 
Capital III, General Catalyst VI, NEA 14, and Third Rock III leading), with 
61.6% of called capital realized and distributed; and
 Debt‐related/Special Situations up $17.2 million / 28.6% versus cost 
(ABRY Advanced Securities II and III leading), with 81.1% of called capital 
realized and distributed.

— Within Private Equity, the current allocation of market value exposure 
is 55.1% to Buyout, 36.4% to Venture Capital, and 8.5% to Debt‐
Related/Special Situations. 
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Period Ending: June 30, 2019

Investment Type Commitment Reported Value
Current Exposure as 
% of Private Equity

Buyout 269,742,000    185,112,292        55.1%
Venture Capital 64,000,000      122,391,699        36.4%
Debt‐Related/Special Situations 114,500,000    28,448,580          8.5%
Total Private Equity 448,242,000    335,952,571        100.0%

Buyout
55%

Venture Capital
36%

Debt‐
Related/Special 

Si tuations
9%

Private Equity Portfolio: Current Exposure
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Period Ending: June 30, 2019

Based on the value of portfolio companies as of June 30, 2019, if provided by
the partnerships. Differences between reported value and the total portfolio
valuation is due to temporary cash funds, fees, other expenses, and holdings
with undisclosed geography breakdown.

*   Europe includes 100% market value from Cevian II.

** Rest of World includes Kenya, United Arab Emirates, Turkey, and Brazil.

North America
80%

Europe*
14%

As ia
5%

Rest of World**
1%

Geography Current Exposure
North America 251,702,645
Europe* 45,484,120
Asia 15,280,843
Rest of World** 3,934,291
Total Private Equity 316,401,899
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Period Ending: June 30, 2019

Based on the value of portfolio companies as of June 30, 2019, if
provided by the partnerships. Differences between reported value
and the total portfolio valuation is due to temporary cash funds, fees,
other expenses, and holdings with undisclosed geography breakdown.

Biotechnology
5%

Communications
1%

Computer Related
19%

Consumer Related
29%

Energy Related
4%

Industrial Products
2%

Medical/Health 
Related
14%

Other 
10%

Other Electronics 
Related
16%

Industry Current Exposure
Biotechnology 13,765,459
Communications 3,019,686
Computer Related 51,547,511
Consumer Related 79,872,432
Energy Related 10,872,796
Industrial Products 6,632,258
Medical/Health Related 39,747,002
Other  29,034,798
Other Electronics Related 45,396,948
Total Private Equity 279,888,890
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Period Ending: June 30, 2019

Vintage Year
Commitment 
as of 6/30/19

% of Portfolio 
Commitment

Reported Value 
as of 6/30/19

2011 75,000,000 16.7% 30,816,857
2012 68,000,000 15.2% 128,315,486
2013 35,000,000 7.8% 49,409,966
2014 72,500,000 16.2% 64,868,693
2015 53,000,000 11.8% 41,336,193
2016 10,000,000 2.2% 1,818,917
2017 37,000,000 8.3% 15,276,933
2018 35,000,000 7.8% 2,642,242
2019 62,742,000 14.0% 1,467,284
Total Private Equity 448,242,000 100% 335,952,571
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Significant Events
Material Exceptions to Policy

— The Private Equity policy target was reduced from 7.0% to 6.0% effective October 1, 2018.

— As of June 30, 2019, the Private  Equity Portfolio is above the new 6% policy target, but within range, 
with exposures within target diversification bands.

 Venture Capital is outside the policy range while Buyouts and Debt‐Related/Special Situations are within the policy 
range.

 Compared to December 31, 2018, portfolio exposure is up 17.0%, largely driven by an increase (47.1%) in value of 
its Venture Capital portfolio.
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Period Ending: June 30, 2019


